Exercise 4B — Question 8 


The useful life of a machine is estimated to be 10 years and cost 310,000. 
Rate of depreciation is 10% p.a. The scrap value at the end of its life is: 


(a) 33,486.78 (b) 34,383 (c) 33,400 (d) None 


A - (O0 000 (OQ: 5 j 
73 


in = U 8 


Exercise 4B — Question 4 


A machine is depreciated at the rate of 20% on reducing balance. The 
original cost of the machine was X1,00,000 and its ultimate scrap value was 
230,000. The effective life of the machine is: 


(a) 4.5 years (b) 5.4 years (c) 5 years (d) None 


Additional Question Bank — Question 8 


A machine depreciates at 10% of its value at the beginning of a year. The cost 
and scrap value realized at the time of sale being 323,240 and 39,000 
respectively. For how many years the machine was put to use? 


(a) 7 years (b) 8 years (c) 9 years (d) 10 years 


Additional Question Bank — Question 9 


A machine worth %4,90,740 is depreciated at 15% on its opening value each 
year. When its value would reduce to %2,00,000? 


(a) 4 years 6 months (b) 4 years 7 months 
(c) 4 years 5 months (d) 5 years 7 months 
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Additional Question Bank — Question 10 


A machine worth 24,90,740 is depreciated at 15% of its opening value each 
year. When its value would reduce by 90%? 


(a) 11 years 6 months (b) 11 years 7 months 
(c) 11 years 8 months (d) 14 years 2 months 
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